Prepare for Your Clie
Plan for Results

Model Scenarios, Generate Choice

by Tom Johansmeyer

Tax planning is a service that can makéddata integration has become increas-
your life easier, as well as those of ymgly important in the tax preparation
clients. Too often, the time betweebusiness. In addition to offering the tax
April and January involves marriagegtes and calculations necessary to assess
divorce, real estate purchases, real estat#x return and convert assumptions
sales and a flurry of investment activiipto projections, tax planning software
And, it is promptly forgotten until youis now expected to pull live client data
review the year's documents and assérom a tax preparation system and
ble your client’'s return. “I owe what?hake it available for use as a forecasting
is a common refrain. Tax planning cdmseline. Rough estimates and ballpark
take the surprise out assumptions are no

of the process, if nt longer sufficient. Even
the sting. If you plai simple questions can

to offer this value Scenarios must include reporting tools that  |ead to complicated
added service to yo  can facilitate communication with people  outcomes, and small

bk 77, ability to run and compare several

clients, though, yo who are not tax professionals.11 variations in inter-
need to have sofr est or tax rates can
ware that can make it worthwhile. lead to substantially different results. Ev-

As with any tax software solution, amyy assumption matters, and each calcu-
major vendor tends to provide the basation plays an important role in deter-
tax functionality that is necessary to crafining a client’'s optimal choices.
projections and educate clients. Quite sim-A successful tax planning session leaves
ply, this is the price of admission to the tthe client more informed than when he
planning software industry. Thus, tharrived. To ensure this conclusion to
selection of a system is usually decidecetyyry appointment, tax professionals
the features that differentiate, from the loskould adopt programs that can handle
and feel of the application’s user interfacetmplexity when necessary and always
the power of the underlying platform.  yield conclusions that can be explained to

The specific factors that influence thke clientin a way that he can implement.
final decision vary from one firm to th&he ability to run and compare several
next, based on the types of client servecgnarios must include reporting tools
the staff in place and the tax preparatitiat can facilitate communication with
software already in place. A firm should tgd@&ople who are not tax professionals.
a close look at its client base before decidiftgr all, the tax practitioner can offer
to implement a tax planning program.  advice, but the client has to execug it.
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Forecast Up to 30
Different Tax Scenarios

Comparison across scenarios by highlighting key
differences by percentage or dollar amount.

CCH ProSystem fx Planning takes the surprise out of
tax planning. The software offers the ability to model a
variety of scenarios in order for professionals to identify the most
effective solutions for their clients. This solution is designed
for tax preparers who have a broad spectrum of clients—from

basic W-2/homeowner returns to those with multiple real estate
holdings and business interests.

Take The Guesswork Out Of Tax Planning
Straightforward tax projections may be useful from time to time,
but mostclientsare worried about the stubborn and unpredictable
factors that can lead to high tax bills. Such factors as Alternative
Minimum Tax (AMT), capital gains from real estate or securities
and the tax on lump-sum distributions can turn expectations of
a refund into the need for a pretty hefty check to the Treasury
Department. ProSystem fx Planning also addresses such issues
as the underpayment of estimated tax penalties, farm income
averaging tax and premature distributions from IRAs or other
retirement accounts.

For situations involving marriage, divorce or other family and
business situations, the software includes the ability to model
situations for all filing statuses. Practitioners can help clients
understand the advantages and drawbacks of filing married or
single. Further, tax planners can illustrate the implications of
different investment decisions throughout the year. While tax
implications should not drive investment decision-making,
clients can learn as soon as possible the implications of their
investment decisions and determine whether estimated payments
are necessary. In some cases, carryforward rules may provide
options of which clients are not aware.

With ProSystem fx Planning it is possible to forecast up to
30 different tax scenarios for each plan generated. Further, the
tools provided by CCH facilitate comparison across scenarios
by highlighting key differences ecither by percentage or dollar

amount.

Usability And Integration
For years, ProSystem fx has offered an intuitive user includes
on-screen elements are labeled clearly, and navigation is
facilitated by “tab” orders.

ProSystem fx Planning fits into an integrated tax preparation
and management environment, allowing for the implementation
of tax plans and the easy flow of data between systems.

CCH, a Wolters Kluwer business p

www.tax.cchgroup.com ‘ﬁ CCH
800-739-9998 a Wolters Kluwer business

Generate Custom Charts
and Graphs That
lllustrate the Qutcomes
of Different Decisions
The scenarios can be compared, making
T their options, they make better decisions
Enable Clients To Plan Ahead

Every major financial decision tends to carry with it a tax

every option measurable.

Tax preparers can use Intuit Lacerte Tax Planner to
help clients throughout the year. When clients know

implication. Lacerte Tax Planner can turn each of these financial
milestones into a set of clear options for clients to consider.

Using Lacerte, tax preparers can show the likely implications
of a variety of decisions. With small changes to assumptions, the
professional can walk clients through the impacts that different
choices can have. The scenarios can be compared, making every
option measurable and increasing the likelihood that prudent
decisions will be made. For scenarios that stretch to future years,
the software includes future state and federal tax rates, making
projections as accurate as possible. The preparer’s assumptions,
of course, always set the tone for what the planning software
yields. For clients with basic or intricate tax planning needs,
Lacerte essentially provides a blueprint for action.

Communicate Real Data To Clients

As is the norm for tax planning software, Lacerte draws actual
client data from the previous year’s tax return. It is populated
into tax planning screens automatically. Projections occur using a
known baseline, which is subsequently modified with assumptions
based on the choices that the client is considering.

Simply craftingassumptionsand running the software may yield
results, but it does not facilitate communication with clients. To
this end, Lacerte includes features that generate custom charts
and graphs that illustrate the outcomes of different decisions.
Thus, clients can see what will happen when they opt for one
alternative over another. Custom reports inform clients of where
their choices may lead, and they can serve as a marketing tool. A
printed report is just as much a “leave behind”—a reminder of the
services rendered and the value to which they can translate. Such
small touches often turn into repeat visits, deeper relationships
and referrals.

Intuit
wuwuw. lﬂé‘@i’l’&‘ oﬁ‘ware. com

800-765-7777

INTUIT
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Adjust for Inflation
Calculations
for Multiple Years

Spreadsheet feel that will look familiar to anybody who
has worked in Microsoft Excel.

The tax planning capabilities available in RedGear
Technologies’ TaxWorks are designed to help tax preparers
advise clients effectively. The solution was built with ease

of use in mind, ensuring that the path from the adoption of the
system to the creation of value for clients is as short as possible.

Straightforward Functionality
Effective tax planning is a service that benefits both the preparer
and the client. By developing projections for clients starting new
businesses or determining the impact of a home sale when it
happens, the tax professional can give timely guidance to clients
that ultimately supports both the preparation for tax payments
and prudent personal financial planning. Nearly every preparer
has had a client who sold stock or real estate and did not put
enough money aside to cover the tax. With TaxWorks, preparers
can address these situations as they arise—and show their clients
the consequences of the many alternatives that they face.
TaxWorks offers a clean user interface that is easy to navigate,
facilitating the learning and adoption process. The software has
a spreadsheet feel that will look familiar to anybody who has
worked in Microsoft Excel. Among the more powerful features
in TaxWorks is the ability to adjust for inflation calculations for
multiple years. This is done automatically, so there is one less
detail for the planner to worry about. Planning several years into
the future~which is crucial in situations involving small businesses
and capital loss carryforwards—becomes simpler and much more
accurate as a result. This enables preparers to model intricate
scenarios for near-term decisions that could have long-term
consequences.

Focused On Smaller Firms

TaxWorks allows for the comparison of five tax scenarios. For
clients who face only the basic personal finance and taxation
alternatives associated with marriage and divorce, multiple
homeownership and the purchase and sale of securities, TaxWorks
is ideal, though the software is capable of addressing more
complicated tax scenarios.

Planning capabilities are fully integrated with the broader
suite of TaxWorks tax preparation products, offering a secamless
environment. Tax professionals can pull data from client tax returns
to use as a foundation for scenario development and forecasting.

RedGear Technologies
www. taxworks.com
800-230-2322

REDGEAR

TECHNOLOGIES

PPC’s Guide to Tax
Planning Strategies

e-Tools Suite includes e-Practice Aids
and Tax e-Workpapers.

Some of the key features contained in the latest edition of
S PPC’s Guide to Tax Planning Strategies are treatments

of bonus depreciation, section 179, and the Mortgage
Forgiveness Debt Relief Act which provides a new exclusion for
up to $2 million of principal residence mortgage forgiveness debt
relief for debt discharged in 2007-2009.

Additional practice aids include: tables comparing SEPs with
SIMPLE IRAs and traditional IRAs with Roth IRAs; and kiddie
tax changes in The Small Business and Work Opportunity Tax Act,
which may now apply to full-time students under age 24.

Tax planning is enhanced with PPC’s e-Tools Suite which includes
PPC’s Tax e-Practice Aids and PPC’s Tax e-Workpapers. The e-Tools
are available in print, CD, or online format and can work with
paperless engagement software or with Word and Excel alone.

Tax e-Tools

PPC’s Tax e-Tools can be installed to your local computer by
downloading from the Checkpoint online research platform.
Reference links in the e-Tools documents allow you to access
content specific guidance in your subscribed PPC Deskbooks on
Checkpoint with the click of a mouse.

Tax e-Practice Aids

PPC’s Tax e-Practice aids are Microsoft Word and Excel versions
of all of the editable practice aids in the related PPC Deskbook,
including engagement letters, client organizers, checklists, election
statements, worksheets; and practice management tools, with
one-click signoffs for programs and checklists. Also included are
live links into IRS pronouncements, tax cases and PPC targeted
Deskbook guidance along with math capabilities, with built-in
formulas, quick fill-in features for confirmations; and letters and
tickmarks that work on all Word and Excel documents.

Tax e-Workpapers
PPC’s e-Practice Aids are available for the following tax returns:
1040 Deskbook, 1041 Deskbook, 1065 Deskbook and 1120S Deskbook.
PPC’s Tax e-Workpapers PPC’s Tax e-Workpapers are Microsoft
Excel templates that provide additional workpapers not found in
PPC guides. PPC’s Tax e-Workpapers standardize processes that save
completionand review time, including: Dynamically changing content
based on input, notes to guide the user to enter proper information,
advanced diagnostics to point out potential input errors, automatic
calculation fields and tickmark capability. PPC’s e-Workpapers are
available for 1120, 1120s and 1065.

Thomson Rueters/PPC
www. thomsonrueters.com

800-323-8724

THOMSON REUTERS
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